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IN THE UNITED STATES DISTRICT COURT FOR THE
DISTRICT OF MARYLAND

UNITED STATES OF AMERICA,
Plaintiff,

V. Civil No,
JOHN BAPTIST KOTMAIR, JR., d/b/a
SAVE-A-PATRIOT FELLOWSHIP and
NATIONAL WORKERS RIGHTS
COMMITTEE; and SAVE-A-PATRIOT
FELLOWSHIP, an unincorporated association,
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Defendants.
COMPLAINT FOR PERMANENT INJUNCTION

Plaintiff, the United States of America, complains as follows against defendants John
Baptist I otmair, Jr., doing business as Save-A-Patriot Fellowship (SAPF) and National Workers
Rights Committee (NWRC), and SAPF, an unincorporated association:

1. This action has been requested by a delegate of the Secretary of the Treasury and
commenced at the direction of a delegate of the Attorney General pursuant to Internal Revenue
Code (I.R.C.) (26 U.5.C.) §§ 7402(a) and 7408.

2. Jurisdiction is conferred on this Court by 28 U.S.C. §§ 1340 and 1345 and
LR.C. §§ 7402(a) and 7408.

3. Venue is proper in this Court pursuant to 28 U.S.C. § 1391 because Kotmair resides
within this judicial district at 2911 Groves Mill Road in Westminster, Maryland and because

SAPE’s office is within this judicial district at 12 Carroll Street, also in Westminster.
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Defendants’ Activities

4. Doing business as SAPF and NWRC, Kotmair organizes and sells tax-fraud schemes
designed to assist customers in evading their federal tax liabilities and interfering with the
administration of the internal revenue laws.

5. SAPF, an unincorporated association, also organizes and sells tax-fraud schemes
designed to assist customers in evading their federal tax liabilities and interfering with the
administration of the internal revenue laws.

6. Kotmair describes himself as the “fiduciary” and founder of SAPF.

7. Defendants employ a staff, whom they refer to as paralegals and caseworkers, that
assist them in organizing and selling tax-fraud schemes.

8. Defendants market their tax-fraud schemes through the websites www.save-a-

patriot.org, www.taxfreedom101.com, and www.taxtruth4u.com and through their newsletters

The Tax Freedom 101 Report and Reasonable Action.

9. Defendants offer two categories of membership in SAPF: associate membership, for
which they charge an initial fee of $99 and an annual renewal fee of $99, and full membership,
for which they charge an initial fee of $697 and an annual renewal fee of $99.

10. Both associate and full members receive a subscription to the Reasonable Action
newsletter and have access to the SAPF staff, who defendants advertise will answer the
members’ tax questions.

11. Both associate and full members are covered by the “Member Assistance Program,”
also known as the “Victory Express,” which provides financial incentives for members to violate

the intemal revenue laws.
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12. Defendants describe the Member Assistance Program/Victory Express as giving
members “insurance-like protection” against IRS levies and seizures and against criminal
convictions for tax crimes. Defendants promise that the Member Assistance Program/Victory
Express will pay members “above and beyond” the value of property seized by the IRS and will
pay the beneficiaries of members convicted for tax crimes $25,000 per vear while the member is
incarcerated.

13. For an additional $35 per year, SAPF members can join the “Patriot Defense Fund,”
which also provides financial incentives for them to violate federal tax laws.

14. Defendants promise that the Patriot Defense Fund will pay participating members up
to $10,000 for the litigation costs of a criminal tax trial and $5,000 per appeal if the member is
convicted.

15. Through the Member Assistance Program/Victory Express and Patriot Defense Fund,
defendants encourage others to violate the internal revenue laws.

16. Defendants sell SAPF members an “Affidavit of Revocation and Rescission,” which
consists of letters to the Secretary of the United States Treasury purporting to revoke the
member’s application for a Social Security number,

17. For members who give Kotmair power of attorney over their tax matters, Kotmair
and SAPF staffers working at his direction respond to IRS notices of deficiency, liens, levies, and
selzures, and other correspondence with letters making frivolous arguments about the internal
revenue laws and indicating a refusal to cooperate with the IRS. Defendants charge an additional

$38 to $48 per letter.
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18. Kotmair and SAPF staffers working at his direction file frivolous Freedom of
Information Act (FOIA) requests on behalf of members.

19. Kotmair (who is not an attorney) and SAPF staffers working at his direction (who
also are not attorneys) offer to prepare bankmptcy petitions for members in order to help them
stay IRS collection actions.

20. Kotmair and SAPF staffers working at his direction also offer to prepare other court
filings for members to use to obstruct IRS collection efforts.

21. Through NWRC, advertised as a division of SAPF, defendants prepare documents
for members that they claim will prevent the member’s employer from withholding federal taxes
from the member’s wages.

22. For prices ranging from $5 to $210, defendants sell videotapes, audiotapes, and
books that contain false commercial speech promoting their schemes and directing and inciting
customersl to violate the intemal revenue laws.

23. For $2935, defendants sell a “Home-Study Program,” consisting of their videotapes,
audiotapes,'and books. They falsely advertise that the Home-Study Program teacheé how
“thousands of Americans have stopped filing returns 100% lawfully with no fear of reprisal from
the IRS.”

24. For an additional $100, customers of defendants” Home-Study Program become
participants in the “Home-Business Opportunity,” a multi-level marketing scheme in which the
customer sells defendants’ videotapes, audiotapes, and books to others for 2 commission,

25. In promoting their tax-fraud schemes, defendants make the following false and

fraudulent statements about the federal income tax laws and the tax advantages of their schemes:
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taxes in the work place.”

“tens of thousands of your fellow Americans already QUIT social security - 100%
legally,...”

“American Citizens and permanent resident aliens, living and working within the
States of the Union ARE NOT SUBIJECT to the filing of an IRS Form 1040 and
ARE NOT LIABLE for the payment of a tax on ‘income.””

“the Internal Revenue Code is limited in application. It cannot (per constitutional
restriction) . . . does not . . . and never has been . . . applied against the United
States citizen who is living and working within the 50 states of the union. That
individual is neither the subject nor the object of the tax — and neither is his

income.”
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